CRITERION ECONOMICS

1717 K Street, N.W. | Suite 900
Washington, D.C. 20006
Eak ¢ +1(202) 518-5121

J. Gregory Sidak

Fr— e L TY — P F
e

EEFERS : +1(202) 518-5121
jgsidak@criterioneconomics.com

201547 H 28 H

HEMBEET A BT A o —FRkIE 22 Fhk
NERBIEES

HERE

IS &

NGRS

I35 | A [ R FE #R HE E =E AE H

T 100-8987 HUAHS T H XEE A B 1-1-1

H g5 [RT 2 55 6 5 AR B

1 B EDFIIHIZE T 58 G2 IEE EDOEHRICE T S EA

BEPRE AL

NIERGI R B OB EOR BT oM 5Lk EOEEE GnMET A K71 )
BT 2ERFEZZT T, ZITHEATHNMET A F7 4 I T 5B RB L RE S
Nz LET,

LI, J. Gregory Sidak *H L7, V> k> D.C.\Z& 5 Criterion Economics, L.L.C.D A3
FEThHY, KEREZBEOTBY ET, £/, 2005 FnbA v 7 A7+ — FRFEHBE

(Oxford University Press) 73 VU-#14 23817 L T % Journal of Competition Law & Economics
FEOAITIERLEFEREE TLH Y £3, 30 FLLEIZH7Z 0 RAITFM. 1TER L OEAE
ECBWTHERLRFEACELR 20 F L CEE L, FMoREa Lz b e
LT, BT AU, 3—a v RBIOKEE-IRO 7 747 0 M —E X2 L T
£ L7, BEMELEREF (SEP) O4H T, SEIERFRATRFEHFME L LTAE, Y4
MOMEGER| 72 (FRAND) 7 A & AGICHET DBBEICOWTRES 2172720 . Fifvim 3
ZFEFR LTV, F72 FRAND 8B K OBE T —~ 2B T 5 [EERESE CMIERE 21T O e &
M AVMEFZ F0TFE Lic, KREBIHGEHFTA Y 2 A MACHXIZ B DT, FRrEE
HE(E B9 % Richard Posner ] F O FT LA O L) 2 BRFFHMFE L L ToREI BRI L
F L7, BT, AERHICEAL T, AIERREOREZZE O TE 57T, LM EmAT A
A RT7 A4 OFMIC—UIREFRIFEE bR > T EE A,

FPEFHELZ 4 OOmX T LTEBY £, ZHHEAPAFETRETLI2EROHTT
KT B2 %, SOICHRIESEEAIAALTE LD TT, &HOFL. The Meaning of FRAND,



NIERBIEES
201547 H 28 H
~N—2

Part I: Royalties (FRAND DE M, /N— p1: 24t/ 7 ) TiL, SEPIZxF9 % FRAND &2
AXIT 4 BRET DO OREZFIERTOVTHONLTCOET, 2 2HDHL, The
Meaning of FRAND, Part II: Injunctions (FRAND DEMe, ~N— k2 : ZZiLar4) TlE. SEP 12
FEFICKT D EIEGFEFHE R LIEGT 57200 SEP i #H OHEFNZ OV T L T E T,
3 OW DL, Patent Holdup and Oligopsonistic Collusion in Standard-Setting Organizations (%
VELHEBIIZ 3517 B FEaT A — 7 > 7k L OVE FE L9 L#) Tl R (SSO) !N
BT DKL DO Y 27 23l L TWET, *4 Db DL, The Antitrust Division’s
Devaluation of Standard-Essential Patents (/X | 7 X | g DEEELIAFFFFAAMET) TIE K
EFHEER T 2 MRAS 2015 48 2 2K LIz SEP 71 & A HICHO W TOXKEESE
FHAME 2 ORFFEORICH T D2 HE R AICET O E VR AV Ea— X —IZTHEND
TERIE X OB AORRILAT I 08 Y ZEEL TV kS, ¢

I. SEPFFAEHEDEILMAICET 5HEFR

FRAND ##Ef9I%. SEP FiA# & EUELIKRES (SSO) L DRI TH D | FEHELE EH 1T D
BRIDH = FH % FH T4, FRAND HERIN B4 U HFEH X, FRAND 2HDSKIA L | Yk
OGN EBRET OB EEORBRICHE > TRIRS 2T iE2 0 8 A, KIED
SSO DY@ E#kE L OVBUR Tlx. FRAND RO EEHAYIX, YIS A £ 7= SEP T A
B OB EFEAN OF 2 A= U i 2 FFeE L, SEP I & OFEHEC i 5 H 52 N i fE
HZETHDHEMEL TWET,

FRAND #9135 . FRAND $&fFIC k% SEP ~D 7 7 ¥ A ZEHED B 2 KD 5\ 5
EhF LT 5] A2 SEP FTAZEICE LT, L2 L7225, SEP A& © FRAND
S EH LA EHIT. BERTA Lo — L ORZERRERIZTIA B 28K/ E T 67
ZEERRFET AT TIEH Y FH A, SEP FrAE ) FRAND SO H LH ATV, #E L FF
STIAVVAZMNORWEIToTE LTYH, ‘WD EFRIATL2WEERZH Y £3, iz
X, BEMN T A &2 —2 FRAND &F0 i LHOAGE ZIERT 2560860 9, JFAlE
L C. SEP FTHH 7Y FRAND RMFO#EHANTRIIDO T A B AOHB LHEIT> 72854, SEP
FTAE 1L FRAND ([CBT 2 EBEAZFIT L2 212D £, 74 B A&MHCET 5200
BEDZZWIX, SEP FTAH OHEBEDOAIZERLNE T, BHEMT A & v —F FRAND &40
FHNICH IR LHAEEST 22N TET, LVERFEOWVWEGIZ LW E WS BT
IS 2 ERES 5 2 E BB ET,

M PET A BT A4 VIELRTIX, SEP FTAENK b7 A MIET 2B &EE 5 &k &I,
FRAND A B A2 ZIFANL D & LARVRERICH L TEIEMSEZHR L, AT
HIEMTEDLRETHDEELLRB I TWVWET, 72, BEHNTA B —N
FRAND 4544 C SEP fTHEZ DD T A B A5 AT I BERH LM E 5 ML, FFHH O

1. J. Gregory Sidak, The Meaning of FRAND, Part I: Royalties (FRAND DFEHRE, N—p1: 2017 1),
9 J. COMPETITION L. & EcoON. 931 (2013), https://www.criterioneconomics.com/meaning-of-frand-royalties-for-standard-
essential-patents.html.

2. I Gregory Sidak, The Meaning of FRAND, Part II: Injunctions (FRAND DEM, /N— h 2 : FZEIE@$),
11 J. COMPETITION L. & ECON. 201 (2015), https://www.criterioneconomics.com/meaning-of-frand-injunctions-for-standard-
essential-patents.html.

3. J. Gregory Sidak, Patent Holdup and Oligopsonistic Collusion in Standard-Setting Organizations (FEIE(LF%B
B Z8FFH—N N7 > 7 EBLO0E FELA ) 5 J CoMpETITION L. & EcoN. 123 (2009),
https://www.criterioneconomics.com/patent-holdup-oligopolistic-collusion-frand-standard-setting.html.

4. I. Gregory Sidak, The Antitrust Division’s Devaluation of Standard-Essential Patents (/< F 7 X |} i DIZEHEL
FHFFFFAVANAL ), 104 GEO. L.J. ONLINE 48 (2015), https://www.criterioneconomics.com/antitrust-divisions-devaluation-of-
standard-essential-patents.html.

CRITERION ECONOMICS



NIERBIEES
201547 H 28 H
~N—3

BARRZRRIICE D Z LB IELSH\FASINTWET, LOLARNL, FRORBBE LN =
D LAWES., HMETA R4 VRIERICIIBIENIA B o —DFRF 2 = XL %2 H]
U RIZB™HY T, WIERTIX., BAEMT A o o —2EHFT £ 72 13T TR S L
CIFFEDFER L LTERET S FRAND 54 B U AR EN D Z LICRETAIED .
[FA VL 2% T HERA2ETHHE] THDLEHRRLTOWET, A, MOMETA KT
A 0%, SEP FTAHFICx L TR 2RI 2 43 (SEP AT A& 1K LD FRAND #5512
B LIZEH LY TAHZ %) | £7-1% SEP ofFhE, VAEMD LR ELFH YHE
TEZX T4V AEZTHERERETLHH) TRV ET, 20X R GEE
WSS, 94 v —i%, SEP FTAHICXF L COY N E A OMME %2175 = & 72 < SEP
A CHTAT 2N TE 5L 912720, SEP FTA EITxT D ifl & ZopI P £ 72 13 2%
HFTOREIKREE TEOLEL I LIZRVET, ZOX D174 SEP FTAENH L O
TG R T DR EICE - B2 SGD Z L 2T 5 2 212720, HEd L ONERELEED
Bz~ A T AOEELEZRITLPAERTA,

MRONE A F T (CIEU) 13X, BEMN T A B v —DFRF 2 =R Z2H{< Y A7 %23
B, SEP 29 TIZHH L CWAIREHIT SEP FrAE O L, FRAND ThW\WEEHT 5
PP CEIMAEZRREST D ZENTEDIRETIHARVWE LTWET, CIEU X 2015 45 7 A
16 HIZ. Huawei Technologies Co. v. ZTE Corp. (Huawei Technologies Co. x| ZTE Corp. D #F i)
IZBWT, SEP FTEEMRER IR T2 EILGDEFHERT IR EZHT 20 EINEVIM
BEIZOWCHIB 2 F L% L7z, °CIEU 1 EU BigEOBLSA» S, (1) SEP Fra & N FEhiE
WICEmICEDR L EIToT28HE. BLW (2) BFFHN SEP Okt T. 721EHICH L
HICEIZ Lo 7- 0, BIZE LT 2~ 720 L7284 . SEP ATA &R EH 1T L TR
ZERLEZELTHLHODOKEMH I ZELTH L= &1c2b2nwe LE L, SCIEU 13, %
FrHEF (FRAND fifg#) L7z SEP fiA & & de) 13 TH & O HHMER] D %) 70 T & fefr 3
LI OB TFRICHZ DR 2 BN TR 5, JFHIE L TOYEER OTHE L. 85
DIIEE TROWEA, WhRAEHOFICHLTA B AZRG T2 ENRkDEND ] £
5 —frE R 28838 LCuWE 9, 'CIEU IX. SEP FiAE M H & ® SEP % FRAND M T5 A
oA 5 2 L AR LU E, FRAND #fIZ 26 0RAKFAAZZE S5 60 Tl
RN ELTWVWET,

KEBFY RS REERIC, SEP FrEHIT THIAAL T A & v —ORFFHESR IZXT T D A 2 e
EHAEEGEL XS &L LT, SN F/RAND &b TH D EAFLICE 2 b 2 #EiPHI D5
haEFERETDLHILEREICL - T, BERNICRWEZIEST 5| BB R TREFICHT £
MAERET LN TEXLIRETHDLERDTWET, SR UG EMA L., AERS|IZ%E
B&E, SEP kT2 74 B AKMRW OO FEFH OFHRH &2 ML 5 L 5 ISy pE
HARTA LV EUET T RETELEE LT T,

5. Case C-170/13 (Ff:44 : C-170/13), Huawei Tech. Co. v. ZTE Corp. (Huawei Tech. Co.%f ZTE Corp.) (2015 4
7 H 17 H), 9 44, http://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1437080250973&uri=CELEX:62013CJ0170.

6. 1d.q71.

7. 1d.958.

8. U.S. DEP’T OF JUSTICE & U.S. PATENT & TRADEMARK OFFICE (CK[E EIVEE 3 L OCKEFFFFAFIE)T), PoLicy
STATEMENT ON REMEDIES FOR STANDARD-ESSENTIAL PATENTS SUBJECT TO VOLUNTARY F/RAND COMMITMENTS ( H %&H)

F/RAND Hef0 % 55t & U 7o AE ML AR 5 Rg 12 B9 2 BORMAE) 7 (2013).

CRITERION ECONOMICS



NIERBIEES
201547 H 28 H
~N—9

I EEEOIRF 2= XL 2L AREICH LT SEPFTEEDTRF 2 =X L%
S FIRBMEDANT X% L B NEMH

I ET A R T4 VSIEL T, SEP FiAHE OART = = X A IFHEAERSH T O AFFEHH 5
BLOYFEELZRA LA OAEEE IR E T 5 BERS L EEP SN THET,
L2 L7223 5 FRAND #3482 381F 5 W Y FHE DRBRAVGEILIZ X - T SEP iiE & DA KR T
2 = AL EBEL REMEICO W CGREMHEGR 2 2R T2 0ERND D Z L 2HMEICTH 2 L3 A
WTLEI, &I LTI, YUk rFo BRI ERICBEED 2 W R HER 23, SEP i
FOITLEDELESZBEIZORDOD Y AT BB £,

2007 ELIED 2 SOMAINGHR X TIZ, BV 740 =T REAN—7 L—KORFESE Carl
Shapiro 3 £ U Joseph Farrel 72 5 NI A X > 7 o — R RKFZOEHZ Mark Lemley K & #%
HEERENEF R =L RY v I B LA YT 4 BREOHE LR LE L, ik
— L RT  TOHETEIL, BIEH T A B oo — N T ¥R Z EfiT 5 72 DI HEERE 21T,
ZHUT X - T SEP O HICHAAENT-E . SEP FTA & IXIB/EN T A & > —/ 5 SEP
FIAEHEOENOMMEEBLZ 204 Y LT 4 ZEHRTLHIENTEDLEREL TVET,
Lemley G35 & OF Shapiro i, SEP A #H O 2 Idn O (L7213 THEDOBENDOHRT
HoTH) BFA— IV RT v 7OV AT ZIKRTDHEFRLE L, HOORMICLD &,
TA v —ORBERB SN TSN DRSNS V) SEP BrAE OHR L BENDT-
W (T2 & 2 ZDBENROENT-HMEOHLTH-TEH) . SEP FFAEILZT A v —036 SEP
DR FMMEEBZ DT A B AR EERTHZENTEDL IR DAREERDHY £,
Apple, Cisco, Intel 33 L O Microsoft |Z Lemley-Shapiro i LD 72O DE 424 L TRV |
Z D 4 #10% SEP DA K F =& 5 ¢t EH R EH T,

%< ORBEFHE LB I OIEFEEDN 2007 FFLUBERTFR—LV RT v 7B X0n A YT « BiEH
EOMMBORHEEHL ML TCWET, EE-BIE, FFR— 7 v 7H#HE Tix SEP Fr
HHEDPERIN T A 7o 2502 BRT 28EB L ORI 2 HIR3 2R ENRE 20 T& 2
W2 EERLTWET, IEFEEBIUOREFEFEIXSIOIC, SEP 2R BITHT 2B ¥ —% 4%
BREJICOMT L. BFAR— AV R7 v 7O N RN L 2R L E Lz, @RS EES
(FTC) @ Joshua Wright ZEF 1% 2013 FEi2, HEH SN TWAIZH b b, Kk —
U RT  FIXERREE B X O RE O F 2, BT ETHO 5 HEFIAICE - 7o
R—IV KT v 7T OEFITLEH Dot Z2MmMLE L, 2014 FI2iE.
Alexander Galetovic [, Stephen Haber X35 &2 OF Ross Levin 723, ShEFRHEEZ OS] X 12 L
T ISEP ERIIEMICHIZ o THODIFLE A EDEX IV bENZEEZ R TEEICH D] =
L. BIO HEHOBEEL SEP BHERICBOVTRLVAETHDL EEDRDZ L ERAL
FL7, "INHORBRIE RIIETR—L RT v 7B L O A YILT 4 BEEHEE O T &
BOVESTVET, MFFZEBLOEZEILIES OIS, BfFR—V 7 v FHEEICBEE L T,
SEP FRAZE DREIZ @V A YT 4 BHREBEN T A B v — O HBIT 5 72 OI2£& 1k
BEITET D E VO MEICOWTHEmRL TWET,

9.  Mark A. Lemley & Carl Shapiro, Patent Holdup and Royalty Stacking (#5if#—/v N7 > 7B L Xr 1 v
7 1 7%, 85 TEX. L. REV. 1991 (2007); Joseph Farrell, John Hayes, Carl Shapiro & Theresa Sullivan, Standard Setting,
Patents, and Holdup (£ZYE(L, 45775 S O —/0 7 > =7), 74 ANTITRUST L.J. 603, 603 (2007).

10. Joshua D. Wright, Comm’r, Fed. Trade Comm’n, Remarks at the Center for the Protection of Intellectual
Property Inaugural Academic Conference: The Commercial Function of Patents in Today’s Innovation Economy (i #Hi 5|
ZESZEROMMEREY 7 —PIEFIRSHEICRB T 5HE - A DA/ N—Ta VRFICKIT 287 O/
SEMERE) 20 (2013 4F 9 A 12 H), http://www.ftc.gov/sites/default/files/documents/public_statements/ssos-frand-and-
antitrust-lessons-economicsincomplete-contracts/130912cpip.pdf.

11.  Alexander Galetovic, Stephen Haber & Ross Levine, Patent Holdup: Do Patent Holders Holdup Innovation?
(FFRFER—IL BT > 7 R 188 2 55 2 TV 574> ?), 11 J. COMPETITION L. & ECON. (2015 45847 T 1F).

CRITERION ECONOMICS



NIERBIEES
201547 H 28 H
~N—5

K EDE ALK A X PERRECHI AT IE 2014 4 12 A2, FFiFR— 2V R7 v 7B L0 e A YT  BFE
HEEDOFER & L COEBEMEICHOWTHWZ T LE LA, KB XZEFEHFTIX Ericsson,
Inc. v. D-Link Systems, Inc. (Ericsson, Inc.Xf D-Link Systems, Inc. DFfs) \ZF\\N T, RRERAGE
LI X > TEDOHEE DS SR SNIZHE D F. amBEAIHEE AY FRAND itk v A Y v7 1 OFIE
CHEBERIEL D D LEBMNBURSNZARERH L Z L 2P LM LE Lz, "HIC
FFFAR— R 7 v OB Y 27 28BN T 57200 TEIA+4TT, 2015 4 4 HIZI3KE
[E R H 5y 25 B4 D Theodore Essex TTEUEHISHE & RERIC, FFA— L R7 v 70U 27 2B
HARBD oW FiR X, FRFH O KERTEZRET 2/ OAGRE~OBWALZIERT 5
PR AA T ENRZNEL T IR+ THD & LE Lin, "KEIKEREHFTR L0
Essex ¥ O S SIIRFEICITERICE > TWET, SR IX. o R FEICRE
T HHEDORFERBTCITHRL D T T, MRIEGG S T4 0 BARR S0 A S5 5ELS 72
WIGE . YZHEERITFERBEB N HE A T T _NEMEICEIE T L2BE0O2E L1320 8 A,

SHIIZ, BHFFR—IVRET v IMNBAETDHAEEMERD D EIRETIR, Wiz Lt A5 LT 5
BRIV RT v TRRETDIV A EHDZ L E2EET & T, FTC @ Wright ZEE(3.,
'F/RAND Mhif &7 >7- SEP (REZEH, RELZLICIOIKFLHEOLND ATEEZIKT
SHEHZEE, WA=V RT v OFEEEZED., EiiE N EREEZF > CTRITWES O
R EATORIT TR SN E V) B A R TS5 MRS 5] b TunEd, kK
] e &K ] X P2 FR #CHI T @ Randall Rader o & HISF 1. Apple, Inc. v. Motorola, Inc. (Apple,
Inc. Xf Motorola, Inc. DFFZ) \TBWT, A —V KT v 7Z2ETH5 1 DOHETHD K
— NV RT TN IE, TAR—=ART 7 CREBRICEZ Z2FEENH D, ENREDTH
5] PWOHORILRMETRLE L, LN T, MMEN A R34 2 Tlk, NF L AD
BT #5072 512 W T SEP FTEE DA R F 2 = A LB L OEHE DA RF 2 = X A
(BB, BFAR— IV RT7 U FERZEWAR—V T v ) 2LV AT E2ZBETLZENFH
TL X9, BRBRIGEILX., FFFR—V RT7 v P E3EF R =V K7 7 bOWhR B H LAL
TIZX L THESNMT DT T,

—s

J. Gregory Sidak

Fr— e L TY— P F
2R

Ay

IS

12.  Ericsson, Inc. v. D-Link Sys., Inc. 773 F.3d 1201, 1233-34 (Fed. Cir. 2014) (Ericsson, Inc.x} D-Link Sys., Inc.,
HHRK A KRR FCHI T, 2014 7).

13.  Certain 3G Mobile Handsets and Components Thereof at 30, USITC Inv. No. 377-TA-613 Initial Determination
(G EHEHHL LT OMEE ., 30 ~—v, KEEKESZR X B &, RIRE No377-TA-613)
(2015 44 H 27 H).

14.  Wright, supra note 10, at 29 ( L7 10, 29 ~<—3).

15. Apple Inc. v. Motorola, Inc. (Apple Inc. %t Motorola, Inc.), 757 F.3d 1286, 1333 (Fed. Cir. 2014)
GELIK A X PEFRECHIFT, 2014 4F) (Rader, C.J., —H¥iEREH V).

CRITERION ECONOMICS



